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 Single Document

n NCS produces the sections pertaining to
Combination EDExpress and External
Systems Users

n EDS produces the sections pertaining to
Custom and Education Software Vendors

n EDS produces Section Four, the
Implementation Guide
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Distribution Schedule

n Final 2000-2001 Direct Loan Technical
Reference was published in the Fall of
1999

n Distributed on paper to all Direct Loan
Participants

n Available electronically on the
Department of Education’s Web Site -
http://www.IFAP.ed.gov
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Agenda

n Multiple Origination Fee Processing
n Anticipated Completion Date Calculation
n 20 Disbursements Allowed per Loan
n New Booking Notification
n Multi-Year Functionality for MPN
n Remove P-Note Print Sequence Number
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Agenda (Cont.)

n Changes to Disclosure Printing Process
n Send Servicing Refunds to Schools
n Report Disbursements not booked at

DLSC
n New Edits
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Origination and Change

n Allow Multiple Origination Fees
– A new Origination Fee Percentage field

added to the LOR for both Stafford and
PLUS loans.

– The Origination Fee is a 5 digit numeric field.
Valid values are 03000 for 3%, and
04000 for 4% loans.
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Origination and Change

n Allow Multiple Origination Fees (Cont.)
– If the origination fee on the LOR is invalid,

the record is rejected with error code 97.

– If the origination fee on the LOR does not
equal the fee percentage calculated from
the anticipated disbursement, the LOR is
rejected with error code 98.
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Origination and Change

n Anticipated Completion Date
– Upon implementation, the LOC calculates

the ACD for all loan years.

– ACD calculation is based upon the loan
period, student’s grade level, and the schools
program length for each new loan.

– Changes to the ACD can only be made
through the SSCR process.

– ACD removed from the LOR (field 16).
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Origination and Change

n Anticipated Completion Date (Cont.)
– The LOC ignores the ACD field on LOR’s

submitted for all previous active years.

– LOR error code 35 (ACD must be after the
loan period start date) and error code 77
(ACD cannot be before loan period end
date) removed.
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Disbursements

n 20 Disbursements allowed for Sub and
Unsub Loans.
– The LOC accepts up to 20 anticipated and

actual disbursements for Subsidized and
Unsubsidized loans.

– PLUS loans continue to have a maximum of
4 anticipated and actual disbursements.

– The first actual disbursement must have a
disbursement number of 1 and have the
earliest activity date.



Session 25-12

Disbursements

n 20 Disbursements allowed for Sub and
Unsub Loans. (Cont.)
– Subsequent actual disbursement records

may be sent in any disbursement number
order and in any chronological order.

– Anticipated disbursements on the LOR
must be in chronological and disbursement
number order.
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Disbursements

n 20 Disbursements allowed for Sub and
Unsub Loans. (Cont.)
– The length of the disbursement number

increased to 2 bytes in the disbursement (#H)
record.

– #D LOR Export record length increased to
897 bytes to accommodate additional
anticipated disbursement and percentage
fields.
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Disbursements

n 20 Disbursements allowed for Sub and
Unsub Loans. (Cont.)
– New change fields added.
– Promissory Note acknowledgment increased

to include additional anticipated disbursement
amounts.

– The DLSAS and Option Loan Detail
Exception reports expanded to
accommodate additional disbursements.
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Disbursements

n New Booking Notification.
– For 2000-2001,whenever the LOC books an

actual disbursement or an adjusted
disbursement amount, a booking notification is
generated

– Replaces the notification of booked status
sent on the disbursement and promissory
note acknowledgments.
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Disbursements
n New Booking Notification. (Cont.)

– The LOC uses the disbursement
acknowledgment message class (DIOD)
and a batch type of (#B) for the booking
notification.

– The batch ID used to transmit the booking
notification is system generated by the LOC.

– Booked Status,Booking Reject Codes and
Origination Center’s Net Loan Amount fields
have been removed from the disbursement
and Promissory Note Acknowledgement
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Promissory Note

n Implement Multi-Year Functionality for
MPN.
– For Program Year 2000-2001, all currently

existing 1999-2000 MPNs treated as multi-
year notes.

– MYN schools able to use existing MPNs
from any school for Year 2000-2001 loans
for the same student.
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Promissory Note
n Implement Multi-Year Functionality for

MPN. (Cont.)
– Single-year MPN schools need to obtain a new

promissory note for Year 2000-2001 loans.

– MPN Status field is added to the LOR
acknowledgement and P-Note
acknowledgement

– MYN functionality has not been implemented
for PLUS loans.

– Students can request to close their MPNs
by calling the LOC.
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Promissory Note

n Implement Multi-Year Functionality for
MPN. (Cont.)
– A closed MPN cannot be used for any new

loans. However, disbursement and change
processing continues for all loans linked to a
MPN prior to closure.

– The LOC only accepts “M” as a valid loan
type code field in the MPN ID for Year 2000-
2001 notes. This field renamed to “MPN
Indicator”.
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Promissory Note

n Implement Multi-Year Functionality for
MPN. (Cont.)
– Any Year 2000-2001 loans linked to a 1999-

2000 MPN retains the original MPN ID with
a “S” or “U” MPN Indicator.

– Upon implementation, the current restriction
of a maximum of one Sub and Unsub loan
attached to a MPN for 1999-2000 and
forward is removed.
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Promissory Note

n Eliminate Promissory Note Print Sequence
Number Field
– For Program Year 2000-2001, the promissory

note print sequence number is removed from
the LOR Export and Promissory Note
acknowledgment.
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Disclosure Statement

n Redesign of the Disclosure Statement
and Printing Process.
– For Program Year 2000-2001, the Disclosure

Statement is changed to allow up to 20
anticipated disbursements.

– The LOC prints the Disclosure Statement
10 days prior to the first anticipated
disbursement date.
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Disclosure Statement

n Redesign of the Disclosure Statement
and Printing Process. (Cont.)
– A new field “Disclosure Statement Print

Indicator” added to the LOR, to indicate
whether the school or the LOC prints.
Valid values are (“Y” = LOC Prints)
(Blank = School Prints).

– The LOC is required to print the Disclosure
Statement for any loan that has more than
12 non-zero anticipated disbursements.
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Disclosure Statement

n Redesign of the Disclosure Statement
and Printing Process. (Cont.)
– Anticipated disbursements that have an

amount of zero do not appear on the
Disclosure Statement.

– There can only be a maximum of two loans
(1 Sub and 1 Unsub) on a Disclosure
Statement. They must have the same SSN,
loan year, school, loan sequence number
and promissory note number.
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Report Modifications

n Disbursement Activity Not Yet Booked at
Servicing Report.
– Upon implementation, the LOC reports back

to schools any discrepancies between the
LOC and Servicing.

– This report is generated monthly for all
active loan years, and reflects activity that
occurred during the report month. This
report has a message class of (ED1401OP).
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Servicer Interface

n Transmit Servicer Refunds to schools
– When a borrower returns all or a part of the

loan proceeds within 120 days from the date
of an actual disbursement, it is considered a
servicer refund.

– For Program Year 2000-2001, the LOC
forwards these refunds to schools on a
modified disbursement record using the
“DIOD” message class with a batch type of
“SP”.
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Edits
n New Reject Codes.

– Origination

• Closed School - Reject code 42

• Ineligible School - Reject code 44
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Edits

n New Reject Codes. (Cont.)
– Change

• Loan not made inactive for fee rate change -
Reject code 96

• LOC required to print Disclosure when there
are   12 or more Anticipated Disbursements
- Reject code 99
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Edits
n New Reject Codes. (Cont.)

– Origination and Change

• PLUS loans can only have up to 4
anticipated disbursements - Reject code 95

• Invalid Loan Fee Rate - Reject code 97

• Anticipated Disbursement #1 must be
received   first - Reject code A1

• Date of Anticipated Disbursement #1 must
be the earliest date - Reject code A2
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Edits
n New Reject Codes. (Cont.)

– Disbursements
• Actual disbursement #1 must be received first -

Reject code 27
• Date for disbursement #1 must be prior to all

subsequent disbursements - Reject code 28
• PLUS loan disbursement number must be

“01-04” - Reject code 29
• Fee rate on disbursement amount does not

match fee rate on LOR - Reject code 30
• Disbursement number not equal to “01-20” -

Reject Code 31.
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Where to Get Help

n Assistance with Custom Sections of the
Direct Loan Technical Reference

n Direct Loan Implementation Guide
Questions

n LOC Direct Loan Edits
n 800/557-7396
n Email loan_origination@mail.eds.com
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Questions
?


